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I N V E S T M E N T  T H E S I S

Brand RevitalizationHigh EPS Growth Visibility Discounted Valuation
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I N V E S T M E N T  R E C O M M E N DAT I O N

• BUY PRICE TARGET: $87 for 2027

• Substantial Annualized Growth Rates (7.9% for 

revenue, 10.7% for EBITDA)

• Margin Expansion (net income margin 

increasing from 24.6% in 2023 to 30.8% in 

2027e)

• Attractive Valuation (forward projected PE 

decreasing)

• Price appreciation (13.85%) +dividend yield 

(3.9%) = ~17.75% annualized return
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H I G H  E P S  V I S I B I L I T Y

 8%+ Net New Restaurant Growth Targeted Annually 

International Expansions

Structural drivers support a clear multiyear path of 8%-12% EPS growth 

 Popeyes, Tim Hortons, and Firehouse Subs Scaling rapidly in underpenetrated markets 

Franchise Operating Leverage

 98% Franchised: Incremental System Sales Growth Drives High Margin Income (~40% Flow Through)

 Global Scale and Digital Platforms Expand Margins Across Brands

Predictable Capital Returns

 $2.48/Share Dividend (~4% Yield) With History of Consistent Annual Increases 

 Frequent and Meaningful Share Buy Backs 

 High FCF Conversion (~75%-80%) 



C O M P E L L I N G
VA L UAT I O N

RBI Yum! McDonalds

Unit Growth 5%+ 5% 4-5%

Same-Store Sales Growth 3%+ ~3% ~3%

System-Wide Sales Growth 8%+ 7% ~7%

Profit Growth 8%+ 8%+ ~7%

NTM P/E (BEst) 18x 24x 25x

Discount to Peers                    31%
PSH 2025 Investor Presentation



B R A N D  R E V I TA L I Z AT I O N  &  U S  B U R G E R  K I N G  T U R N  A R O U N D

 Gives RBI Control of 1,000 BK locations  

Carrols Acquisition

Accelerated Investment, remodels, and franchising are a boon to Burger King Performance

 Accelerates Rate of Remodels  

Reclaim The Flame Plan Delivering Early Signs of Success

 Franchisee Profitability Growth Ahead of Schedule (2024 Achieved Same Store Sales Growth)

Tech Modernization

 Digital Architecture Expansion & Loyalty Programs

 Higher Average Cheques From Delivery and Online Orders



R I S K S  A N D  M I T I GA N T S

 Franchise Model Dependence
With 98% of its restaurants operated by independent 
franchisees, underperformance or financial stress can hurt 
their earnings, therefore affect their value. To mitigate this, 
RBI provides support (the BK revitalization plan) and 
enforces high operational standards for franchisees.

 Macroeconomic & FX Exposure
Inflation, currency fluctuations, and economic downturns 
affects RBI as a global consumer business. The growing cost 
of food, labor, and energy directly affects their margin; 
furthermore, a strong dollar value  weighs down their 
reported revenue.  Geographic diversification and the 
generally resilient demand for value-focused fast food help 
buffer these effects.

 Competitive Industry Dynamics
RBI competes in a highly competitive fast-food industry 
that requires aggressive promotions or offerings to 
compete. This potentially affects their sale's growth. To 
mitigate this, they perform menu innovation and 
increased marketing/digital engagement  to defend 
customer traffic and loyalty. For instance, Popeyes’ 
popular chicken sandwich and Burger King’s stepped-up 
advertising.

 Execution of Growth Initiatives
The success of RBI’s growth plans are not guaranteed. 
Therefore, delays or execution missteps could slow the 
expected earnings trajectory. However, early results have 
been encouraging (seen by strong international sales 
momentum) and management’s clear strategy plus 
substantial investment in brand rejuvenation reduce the 
likelihood of shortfalls.



I N V E S T M E N T  R E C O M M E N DAT I O N

• BUY PRICE TARGET: $87 for 2027

• 31.8% Expected Total Return

• Substantial Annualized Growth Rates (7.9% for revenue, 10.7% for EBITDA)

• Margin Expansion (net income margin increasing from 24.6% in 2023 to 

30.8% in 2027e)

• Attractive Valuation (forward projected PE decreasing)

• Price appreciation (13.85%) +dividend yield (3.9%) = ~17.75% annualized 

return
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